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"Effective this date, the following terms and conditions

will apply to any loans of craft made in the future by the
Mavy Department to the Atomic Energy Commission. In addition,
these terms and conditions will Le applicable to Navy craft
in the custody of the Atomic Energy Commission as of this
date, insofar as applicable,

"1.

"2.

'3.

4.

The Navy Department, upon request of the Atomic
Energy Commission, will lend to the ABC such craft
as can be made available and as are required in the
prosscution of projects which are the responsibility
of the AEC. Loan of such craft shall be made on
custody receipt without charge for the capital value
of the craft.

The AEC will mrovide funds on request by the Navy
for activation, if required, and for preparing for
operation and tow, if necessary, any craft made
available to the AEC, including funds to procure
additional spare parts and accessories required for
operation of the craft. Normal overhead will be
charged for this work. ‘

Delivery of craft that arv loaned to the AEC under
this agreement will be on a "where is® basis. Vhere
practicable, aveilable Navy transport will be used

to redeploy craft. However, any expenses beyond
normal NMavy opersting expenses, incurred in redeploy-
mont of craft, will be borne by ABC. Return delivery
of these craft will be at the point of original
transfer or at a point mutually agreed upon.

a. The Atomic Energy Commission shall be responsible
for the operation, protection, security, repair, and
maintenance of all craft loaned to it by the Navy
while such craft are in its custody or the custody
of others acting for the Commission.

b. To assure that craft in the custody of the
Atomic Rnergy Commission under the terms of this
agreement are maintained at sstisfactory Navy
standards, they will be subject to the routine
mstearial ingpection normally conducted bty the Navy
for naval craft. The scheduling of these inspections

will be mutually agreed upon by respresentatives of
the Navy and the ABC in the fidld.

a. Upon transfer of Naval creft from the Navy to the
ABC and return of such craft to the Navy by the AEC,

Joint inspections of araft so transferred or returmed
w1l be conducted. Such inspections will be conducted



by an sppropriate board appcinted by the Commander in
Chief, U. 8. Pacific Fiest and composed of both Navy
and AEC members. The reports of the above board will
be i1temized in sufficient detail to enable allocations
tc be made; upon return of craft to the Navy, of repair
costa properly chargeab.e to sach party in conformance
with this agresment. These reports will be forwarded
to the Bureau of Ships via the Naval command from whiach
the craft are obtained and the Commander in Chief, U. 8.
Pacific Pleet with copies of the original and all endorse-
ments to the Chief of Maval Operations, ARC Washington,
other ABC agencies and Naval material bureaus as appro-
priate. The work to be performed in repairing ocraft
and allocation of costs properly chargeable to each
party for that work will be resolved by the above
boards in the field, and only such items which ocannot

be resolved satiafactorily by them will be refersed

to the Chief of Naval Operations and the Atomic Bnergy
Commission. The AEC is responsible far funding only

the ocosts necessary to restore craft to a material
condition comparsble to that existing when received.

In determining the costs chargeable to AEC consideration
will be given to the effects of normal wear and tear,
Subsequent to July, 1953, normal overhead will be
included in computing costs chargeadble to the ABC.

be If subsequent to commencing repairs on craft the

Navy determines that additional work is necessary

beyond that agreed to initially by the above joint

boards, the ABC shall not be responsible foar any portion
of thé funds cover’ng the additional work until such time
as a joint board as outlined «bove has convened and agreed
to an apportiomment of the additional costs between the
Atomic Energy Commission and the Mavy.

6. The Atomie fergy Commission shall not be liable
for payment for loss of Naval craft in its custody.
Fiml action by the Department of the Navy to strike
a craft will likewise relieve the ABC from obligation
to effect repairs to that particular naval craft.

4ny craft iocened to the ABC, if required for Navy
use prior to campletion of thy work far which
obtained, shall be returned to Navy cudtody upon
request on thirty days' notice.

The trensfer of subsistence in kind at the Pacific Proving Oround
betawesn the ARC and the military is authorised. Bach agency will
reimburse the other at prioces established by matual agreement for
mtals eaten ashore by its persomnal in the meeses of the other.




c.

6.

7.

To this end. appropriate records wii. be xept at both AEC and Armed
Forces messes which wil. permi: period:: -~econziliation of accounts.
Reimbursement for meals furnished on board shir wzl. he established
by Ravy ard Mil:.tary Sea Transportat:ion Service (MSTS) directives,

Crcss—-servicing 1s authorized petweer. eiements of the DOD and the
ABC and its ‘ontra-tors. Specific authorization will be issued in
sccordance with standards mutuaily agreeable to the Santa Fe
Operations Office (SPOO) and the Jocint Task Force (JTF). The cost
of reimbursable work performed in ccnnection with cross-servicing
authorizations will be accumulated ard billed in accordance with
the standard a:counting praziices of the performing Department or

Agency.

Except for matters covered in subparagraph 4 above, decisions on
interpretations of these provisions or on allocation of specific
costs shall be the joint responaibility of the Task Force Cormander
for the DOD and the Managsr, SFOO, for the AEC,

COSTS AND RESPONSIBILITIES 70 BE ASSIMED BY ™E AEC

1.

24

3.

S.

Cost of construction of ali base facilities at PPG required by the
AEC for military and ABC gupport of test operations.

Maintenance of all base facilities (buildings, structures, installed
equipment, roads and airstrips, piers, PQL and utility systems, and
communications systems) which have been provided by the ABC for
support of test operations, except that the DOD will be responsible
for the maintenance of fixed communication facilities on Eniwetok
and Japtan Islands and a2 JTF communications center on Parry Isiamd,
and military communications ystems which may be required in support
of teat cperations.

Operstion of all fixed plant and utility systems (Power, water,
sewage, FOL, and communicstions) provided by the ABC for support

of test operations, exoept that the DOD will be responsible for
operstion of the FOL system on Emiwetok Island, fimgpd communication
facilities on Eniwetok and Japtan Islands, a JIF communicaticns
osnter on Parry Island, and military communications systems which
may be required in support of test operations.

Cost of all equipment, supplies, and material purchased by the
Arwed Forces at the specific request of the ABC,

Cost of modifications of material and equipment when such modifi-
oations are made at the gpecific request of the AEC, e xcept that
mnodifications to ships and aircraft may be subject to mutusl agree-
ment as to the pro rata share of cecst.

All norwsl] ANC administrative expense, including salaries, subsis-
tenocs, per diem, etc., of persomnal employed by the AEC and its
ocontrectors in connection with the ABC's projects and progrsms.



Te Coct cf expendable suppiies furnished *:- the ABC and 1ts contractors
fror my.zta~yv swcks.

% Packarng nandiing, and crating charges of Armed Forces materiali and
equipmert requested by the AEC,

$. Stevedorirg .abor ard equipment, -r:luding marine crat't and craft
operators for .oading and offloading supplies, materiais, and
equipment tc or from ships at EBhiwetok and Eikani Atolls. All on-
shore cargo handiing will be performed by militarv farces cr Eniwetok
ar.d Japtan Islands and by the AEC on all other islands. Details of
the agreement -~oncerning stevedoring responsitilities are sey forth
in "Stevedor:ng Operations Out.ine.” dated December 27, 1954,
ae revised.

10. Operation of all mess halls on al. islands; except Eniwetok
and Japtan Islands,

li. Operation of .and transportation facilities on all islands of the
Pacific Proving Ground except Eniwetok and Japtan Islands.

12« Operation of a boat poal for essential inter-island and ship-to-
shore services,

>4

3. All coste of experimental projects of primary interest to the AEC
except where jcintly funded by mutual agreement,

D. ©COSTS AND RESPONSIBILITIES T0 BE ASSUMED BY THE DEPARTMENT OF DEFENSS

~e Cost of construction of facilities at PPG required exclusively
for support of Armed Forces experimental projects.

2. The costs of ai_ equipment, materials, and supp’ies furnished by
the Armed Forces except the ocosts of such items when they are
purchased st the gpecific request of the AEC, and except the costs
of expendable supplies furnished the AEC or ite contractors from
military stocks.

3. Trensportation oosts for ail personnel, equipment, aad supplies 1
betwsen the CONUS, Territory ¢f Hawaii, and the PFG and between
atolls of the PPG when moving by military controlled transportation. .
The ARC will pay charges for the pacicding, crating, and handling of
items intended for AEC use. (

Le Operstions of all Armed Porces components assigned to the JIF. ;j
S« A4ll normal Armed Forces administrative expense, including pay, 4

subsistence, and travel of all personnel, both civilian and =military,
employed by the Armed Forces with the exception that the AEC will

5




9.

10.

reimburse the DOD for travel and subsistence of those Armed Forces
civilian emplcyees on loan to the AEC and performing functions in
its benalf.

All costs of experimental projects of primary interest to the
Armed Forces except where jointly funded by mutual agreement.

Operation of POL systems on Bniwetok Island.

Operation and maintenance of all fixed communications fac:litlea
on Bniwetok and Japtan Islands, a JTF communications center on
Parry Island, and military communications systems which may be
required in support of test operations.

Stevedoring labor and equipment, except marine craft and craft
operators, for assistance to the AERC in loading and offloading
supplies, materials, and equipment in accordanoe with ABC- JT¥
Stevedoring agreement. All on-shore ocargo handling will be
performed by the military on Bniwetok and Japtan Islands and by
the AEC on all other islands,

Operation of liaison aircraft for necessary inter-island and inter-
atoll travel for the military and ABC and its contractors; however,
necessary aircraft dispatchers on islands other than Eniwetok will
be furnished by the AEC. )

Operation of necessary search and rescue service,

Duriné 'fhe operational phase provide a navy boat pool to support
the addet operational load.

Operation and maintenance of ABC equipment and material which may
be loaned to the Armed Forces and of military equipment; provided,
that ABC will, upor request and within its capabilities, perform
maintenance on such equipment and material on a reimbursable basis.

COST REPORTING

1.

2.

3.

The Task Force Commander shall specify the programs and projects
for which cost data are required.

The programs and projects will be clearly defined to permit accurate
cost accounting.

The cost data to be furnished by the AEC and the three participating
military agencies will be based on uniform principles as agreed upon
between the Task Force Comiander and the Manager, Santa Fe Operations
Office.
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G.

FUNDING

1.

2.

Devartmert of Defense

a. Punding responsibilities will be assigned to the Task Force
Commanier under such regulations as may be prescribed by the
Secretarv of Defense,

Atomic Energy Commission.

a, Punding will be by allocation from AEC appropriations.

b. Funding responsibilities will be assigned to the Manager,

Sar.ta Fe Operations Office, under regulations prescribed
by the General Manager.

CHANGES

1.

This agreement has been written in the broadest teyms possible

in order to avoid making it dependent upon changing conditions.
Terms and conditions outlined above, may, with the exception of
matters pertaining to the loan of marine craft covered in Section
BlL, be changed at any time by mutual agreement of the Commander,
Joint Task Force SEVEN, on tehalf of the Departmaent of Defense,
and the Manager, Santa Fe Operations, on behalf of the Atomic
Energy Commission. Should they not agree, the question shall be
referred to higher authofity for decision.

FOR THE ATOMIC ENERGY COMMISSION: FOR THE DEPARTMENT OF DEFENSE:

K'? Fide

YUY, Ybor

K. B. Melds Gleaa V. G1ib%eca
General Manager Deputy Oompiroller (Budget)



